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Hey FEMA Gyani, | am Abhi, and | recently started a small business

> importing electronic accessories from overseas suppliers. Now, For one

of my recent imports, the overseas supplier directly couriered the

5 import bills and documents to me instead of sending them through
Abhi their bank. Is it allowed?

(Businessman)

Hi Abhi ! Let’s understand what Foreign Exchange
Management Act says about Receipt of Import bill and
document .

Under Foreign Exchange Management Act, import bills and
documents should normally be received by the importer’s

bank in India from the overseas supplier’s bank. Also, AD
Category-l banks must ensure proper generation of ORMs,

BoE entries, and BoE settlement. FEMA Gyani




So, does that mean importers cannot receive
documents directly from overseas suppliers?

AR

Abhi

Generally yes. But there are some specific exceptions i.e. they can

receive import bills/documents only in limited cases:

*  When the import bill value does not exceed USD 300,000.

*  Wholly-owned Indian subsidiaries receiving documents from their
foreign parent

* Import bills received by Status Holder Exporters (as per Foreign
Trade Policy) 100% Export Oriented Units (EOUs) ,SEZ Units and
PSU.

* Import bills received by All limited companies — public limited,
deemed public limited, and private limited companies.
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o Understood, Are there any sector-specific relaxations?

Abhi
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Yes! For importers of rough diamonds, rough precious and semi-precious stones: N

* Non-status holders: Allowed up to USD 300,000. " 1

e Status holders: No ceiling limit.

* But documentary evidence must be submitted at the time of remittance

But, Following conditions must be satisfied for these sector-specific transactions: -
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*  Must Comply with the prevailing Foreign Trade Policy.
* The transactions Must be based on their commercial judgment and be genuine and
bona fide transactions.
* The bank must:
i.  Conduct proper KYC.
ii.  Verify financial standing and track record of the importer.
iii. Obtain a credit report on each overseas supplier from their banker or a
reputed credit rating agency.

So ,Can the AD Category-I| bank itself receive
bills directly from overseas suppliers?

Abhi




YES ! But, the bank must : f,“";—“-\‘
* Be fully satisfied about importer’s financial standing.
* Obtain credit report of overseas supplier (subject to the

USD 300,000 relaxation)
e Ensure full compliance with FEMA and IDPMS guidelines.
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m Great, Thank you so much FEMA Gyani!!
Abhi .
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You’'re Welcome Abhil
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Thank You
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Disclaimer

A This presentation has been prepared on the basis of information available in the public domain and is

intended for guidance purposes only.

A Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is
accurate. It however accepts no legal responsibility for any consequential incidents that may arise
from errors or omissions contained in this presentation.

A This presentation is based on the information available with us at the time of preparing the same, all
of which are subject to changes which may, directly or indirectly impact the information and
statements given in this presentation.

J Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly
advised to examine their precise requirements for themselves, form their own judgments and seek
appropriate professional advice.




