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Hey! I am Prem, a businessman engaged in importing goods to sell in India. I 

have heard about a new payment method through Online Payment 

Gateway Service Providers supported by banks. Will this simplify my work? 

The FEMA Gyani 

Of course! AD Category-I banks offer the facility of payment for imports of 

goods and software of value up to USD 2,000. They do this by entering into 

standing arrangements with Online Payment Gateway Service Providers 

(OPGSP) to process payments electronically through credit cards, debit 

cards, or net banking. 
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Once the payment is received from the Indian importer, the bank 

ensures the balance are held in the Import Collection account  and is 

transferred to the overseas exporter’s account immediately not later 

than two days from the date of credit to the collection account. 

The FEMA Gyani 

So, the funds are transferred quickly. What documents are required to 

prove that the payment is for imports? 

Sounds convenient! How does the bank ensure the money reaches the 

exporter? 
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The FEMA Gyani 

The AD bank will obtain the invoice and airway bill from the 
OPGSP. These documents must include the beneficiary's name 

and address, serving as proof of the import.  

Okayy!! And what type of credits can be received in the Import 

Collection account? 

The permitted credits in the account include collections from 
Indian importers for their online purchases from overseas 

exporters via credit card, debit card, or net banking.  

The FEMA Gyani 
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And how is the money spent from the Import Collection account? 

The debits can be used for several things: payments to overseas exporters in 

the permitted foreign currency, payment to Indian importers for returns and 

refunds, commission payments to the OPGSP as per the contract, and bank 

charges for handling the transactions. 

The FEMA Gyani 

Are there any restrictions on the payment or commission rates? 
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The FEMA Gyani 

Yes, commission payments to the OPGSP are made according to 
the terms set in the contract between the importer and the 
OPGSP, based on the agreed rates and frequency. 

It seems like a straightforward system. Does the bank need to report 

everything to the RBI? 

Yes, all transactions are reported by the AD Category-I bank to 
the RBI in the R-Return under the foreign currency payment 
head, ensuring compliance with the regulations. 

The FEMA Gyani 
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Got it! So, as long as the import is under USD 2,000, the bank handles 

everything smoothly through the OPGSP, right? 

Exactly! The process is streamlined for payments under USD 
2,000, with everything handled electronically and in compliance 

with the rules. Just make sure to keep all the necessary 
documents in place. 

Great! This sounds like a simple and efficient way to handle import 

payments. Thanks for explaining all the details! 

The FEMA Gyani 
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Thank You 

The FEMA Gyani 

Comments 

Feedbacks 

Suggestions 

https://jainshrimal.com/ 

 

https://in.linkedin.com/company/jscoca 

 

Aapka or Hamara Sath 

Every Wednesday 
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Disclaimer 
❑ This presentation has been prepared on the basis of information available in the public domain and is 

intended for guidance purposes only. 

❑ Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is 

accurate. It however accepts no legal responsibility for any consequential incidents that may arise 

from errors or omissions contained in this presentation. 

❑ This presentation is based on the information available with us at the time of preparing the same, all 

of which are subject to changes which may, directly or indirectly impact the information and 

statements given in this presentation. 

❑ Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however 

sustained by any person or entity who relies on this presentation. Interested parties are strongly 

advised to examine their precise requirements for themselves, form their own judgments and seek 

appropriate professional advice. 


