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Hello, Mr. FEMA Gyani! My company, DeshRakshak Arms Ltd., is looking
to manufacture advanced defense equipment, and we're interested in

attracting foreign investment. Could you provide guidance on the process
and any regulations we need to follow under FEMA to make this happen?

Captain Lakshit Shergill
(A Defence Startup
Promoter)

Captain Lakshit, building India’s defense capabilities with foreign

investment is a good move! But first, you need to navigate the Defense
FDI Battlefield. -
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Oh wow, another battlefield? But hey, is there some secret
: : : - )
Captain Lakshit Shergill \kl)vaacyk;go:v\:inctg:ls? one? A hidden path, a cheat code, a
(A Defence Startup v
Promoter)




No shortcuts in defense, Captain! Here’s the drill: =
100% FDI Allowed

Up to 74% via Automatic Route
Beyond 74% Only with Government Approval & (/f it brings modern -
tech or serves national interest.)
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So, | just set up my factory and get 74% FDI easily?

Captain Lakshit Shergill
(A Defence Startup
Promoter)

Yes, Not so fast! There are conditions:
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CONDITIONS:

For existing industrial If you are applying for a
license new industrial license

Up to 49% Beyond 49%

! |

Any increase beyond 49%
needs special government FDlup to 74% is

approval automatic

Inform the Ministry of
Defense for any changes




Okay, understood. Are there any special rules or approvals
foreign investors need to go through to invest in a defense

: startup?
Captain Lakshit Shergill
(A Defence Startup
Promoter) =
National Security Alert! ‘ I
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The Ministry of All investments must pass The company must be

Defence, Ministry of security clearance by the self-sufficient in design,

External Affairs, and Ministry of Home Affairs. development,

DPIT will scrutinize
every foreign
investment application.

maintenance, and
lifecycle support of
defense products.




So, if my startup wants 100% FDI, it must be for advanced
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technology, right?

Captain Lakshit Shergill
(A Defence Startup
Promoter)
Exactly! The government closely monitors foreign investment in
defense. It can review or reject any FDI if it affects national security.

Got it, Mr. FEMA Gyani! Thanks for the guidance. I'll rethink my

investment strategy.

Captain Lakshit Shergill
(A Defence Startup
Promoter)



Thank You
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Disclaimer

A This presentation has been prepared on the basis of information available in the public domain and is

intended for guidance purposes only.

A Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is
accurate. It however accepts no legal responsibility for any consequential incidents that may arise
from errors or omissions contained in this presentation.

 This presentation is based on the information available with us at the time of preparing the same, all
of which are subject to changes which may, directly or indirectly impact the information and
statements given in this presentation.

 Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly
advised to examine their precise requirements for themselves, form their own judgments and seek
appropriate professional advice.




