
Form LLP 2 

JAIN SHRIMAL & CO.



Hello Sanjay!
You’re talking about Form LLP(II). This form is essential for reporting
any disinvestment or transfer of capital or profit shares between a
resident and a non-resident in an LLP

Hello Mr. FEMA Gyani, I am Sanjay, an Indian resident. I want to sell my
contribution in AB & XY LLP to my friend residing outside India. But my
bank is stopping me from selling it and asking me to file a form. So,
please tell me what is this Form ?

The FEMA Gyani

Sanjay

Got it. So, what exactly needs to be reported in this form?

Sanjay



whenever there's a change in the ownership or profit share
between a resident and a non-resident partner in the LLP, Form
LLP(II) is required. In this Form details of the transaction, including
the amount of capital transferred, the share in profits, and details
about both the resident and non-resident parties involved are
reported.

The FEMA Gyani

Sanjay

Understood. Who’s responsible for filing this form?



The FEMA Gyani

Sanjay

The FEMA Gyani

The responsibility falls on the resident transferor or transferee,
which means the resident partner involved in the transfer is
accountable for ensuring the form is submitted on time.

And how soon do we need to file this form after the transaction?

It is to be filled within 60-day from the date the funds are received
or transferred for this disinvestment or capital adjustment.



Got it! What if it is not filled within prescribed timeframe .

The FEMA Gyani

Sanjay

If the Form LLP 2 is not filled within prescribed timeframe, then Late 
submission fees will arise.

Sanjay

Is there any fixed amount of penalty under LSF?



The FEMA Gyani

LSF amount have both fixed and variable components. I’ll brief you 
more about it.

Sanjay

That clears it up! Thank you, FEMA Gyani. I will remember to file it within prescribed 
time.

Rs.7,500 + (0.025% × A × n)
“A” is the amount involved. n” is the 
number of years of delay



The FEMA Gyani

Comments

Feedbacks

Suggestions

https://jainshrimal.com/

https://in.linkedin.com/company/jscoca

Aapka or Hamara Sath 
Every Wednesday



Disclaimer
❑ This presentation has been prepared on the basis of information available in the public domain and is 

intended for guidance purposes only.

❑ Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is 
accurate. It however accepts no legal responsibility for any consequential incidents that may arise 
from errors or omissions contained in this presentation.

❑ This presentation is based on the information available with us at the time of preparing the same, all 
of which are subject to changes which may, directly or indirectly impact the information and 
statements given in this presentation.

❑ Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however 
sustained by any person or entity who relies on this presentation. Interested parties are strongly 
advised to examine their precise requirements for themselves, form their own judgments and seek 
appropriate professional advice.


