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Hey! Mr. FEMA Gyani. My company took an ECB by way of 100
Foreign Currency Convertible Bonds (FCCBs) from an investor and
now they want to convert some of the bonds into equity shares.
Are there any reporting requirements or conditions for the same?

Hii Harsh. Yes there are reporting requirements that are
to be complied with for conversion of FCCBs into equity
and also some conditions for the same.

Can you brief me more about the same.



The activity of the borrowing 
company is covered under 
the automatic route for FDI 
or Government approval is 

received, wherever 
applicable, for foreign equity 

participation as per extant 
FDI policy

Applicable pricing 
guidelines for shares 
are complied with;

Consent of other lenders, if any, 
to the same borrower is available 
or atleast information regarding 
conversions is exchanged with 
other lenders of the borrower.
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The conversion, which should 
be with the lender’s consent 

and without any additional cost, 
should not result in 

contravention of eligibility and 
breach of applicable sector cap 
on the foreign equity holding 

under FDI policy



Reporting requirements are as under:

For partial conversion, the 
converted portion is to be 
reported in Form FC-GPR 

prescribed for reporting of 
FDI flows, while monthly 

reporting to DSIM in Form 
ECB 2 

Return will be with 
suitable remarks, viz., 

"ECB partially converted 
to equity"

For full conversion, the 
entire portion is to be 

reported in Form FC-GPR, 
while 

reporting to DSIM in Form 
ECB 2 Return should be 
done with remarks “ECB 

fully 
converted to equity”. 

Subsequent filing of Form 
ECB 2 Return is not 

required.

For conversion of 
ECB into equity in 
phases, reporting 
through Form FC-

GPR and Form 
ECB 2 Return will 
also be in phases. 

What if we want to partially convert the shares. What
are the reporting requirements then?



For conversion of ECB dues into equity, the exchange rate prevailing on the
date of the agreement between the parties concerned for such conversion or
any lesser rate can be applied with a mutual agreement with the ECB lender.

What will be the exchange rate for the conversion
of bonds into equity?

Okay, FEMA Gyani. I understood your point. Thank
You.
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Disclaimer
❑ This presentation has been prepared on the basis of information available in the public domain and is 

intended for guidance purposes only.

❑ Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is 
accurate. It however accepts no legal responsibility for any consequential incidents that may arise 
from errors or omissions contained in this presentation.

❑ This presentation is based on the information available with us at the time of preparing the same, all 
of which are subject to changes which may, directly or indirectly impact the information and 
statements given in this presentation.

❑ Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however 
sustained by any person or entity who relies on this presentation. Interested parties are strongly 
advised to examine their precise requirements for themselves, form their own judgments and seek 
appropriate professional advice.


