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Priya, make sure that the start-up must be recognized under the laws of the host
country where it operates.

What if host country does not have any separate legislation
for startup ?

In such cases, you need to seek approval from the Reserve Bank of India
(RBI) for guidance to avoid any further issues.

OK, after complying with the above condition, how can we
proceed for payment ? Can we take loan from bank to settle the
transaction ?
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Priya, the money you use for this purpose must come from own savings or
profits of company. You can't use borrowed money for this. So, if you have a
loan, you can’t use that money to invest.

How it would be verified that funds for investment are not out
of borrowed funds ?

Interesting question! Priya in this case one needs to get a certificate from
their Statutory Auditor or Chartered Accountant. This certificate must
confirm that the investment is being made from your own funds or the
company's profits and not from borrowed money.
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‘ ’ And what are the reporting requirements that we need to comply ?

Priya
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When you make the investment, you’ll need to fill out Form FC and report whether
the foreign entity you're investing in is a start-up or part of the strategic sector.
You’ll also need a certificate from your auditor or chartered accountant confirming
that your funds are from savings or profits and not borrowed.

‘ , Thanks for breaking it out for us. This is quite insightful!
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You’'re welcome, Priya. Happy investing!
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Disclaimer

J This presentation has been prepared on the basis of information available in the public domain and is

intended for guidance purposes only.

J Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is
accurate. It however accepts no legal responsibility for any consequential incidents that may arise
from errors or omissions contained in this presentation.

J This presentation is based on the information available with us at the time of preparing the same, all
of which are subject to changes which may, directly or indirectly impact the information and
statements given in this presentation.

J Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly
advised to examine their precise requirements for themselves, form their own judgments and seek
appropriate professional advice.




