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Hello Vijay!

Yes, you can issue equity shares to non-resident by way of 

Private Placement but in case of private placement by Foreign 

Portfolio Investor(FPI) price shall not be less than:

Hello Mr. FEMA Gyani, hope you’re doing well. I am Vijay, Director of a listed 

Indian Company. My company is willing to issue equity shares to non-

resident by way of Private Placement. So can we issue equity shares to 

them through Private Placement?

The FEMA Gyani

Vijay
Director of an Indian 

Co.

the price arrived in terms of 
guidelines issued by the SEBI

the fair price as per any globally 
accepted pricing methodology for 
valuation of shares on arm’s length 
basis



Vijay
Director of an Indian 

Co.

Okay!

Is the pricing condition same if equity shares are issued to non resident by 

way of public offer?

No Vijay!
In case of public offer, the price of the shares to be issued shall 
not be less than the price at which shares are issued to 
residents

The FEMA Gyani

Vijay
Director of an Indian 

Co.

Got it! 
How will such investment by non-residents be reported? 



The FEMA Gyani

If the investment by NRI is more than 10%, such investment will be 
recognised as Foreign Direct Investment(FDI) and as per FEMA 
provisions if equity instruments is issued to a person resident 
outside India and where such issue is reckoned as Foreign Direct 
Investment, then it shall be reported in FC-GPR within 30 days of 
issue.

Okay! What if the investment by NRI will be less than 10% of total 
issue?

Vijay
Director of an Indian 

Co.



The FEMA Gyani

In that case the investment by NRI will be recognised as Foreign 
Portfolio Investment and no reporting will be required since 
definition of Form FC-GPR states that investment considered as 
FDI will have to be reported .

Vijay
Director of an Indian 

Co.

Okay Thank You FEMA Gyani! 



Thank You

The FEMA Gyani

Comments

Feedbacks

Suggestions

https://jainshrimal.com/

https://jainshrimal.com/

https://in.linkedin.com/company/jscoca

Aapka or Hamara Sath 

Every Wednesday

https://jainshrimal.com/
https://jainshrimal.com/
https://in.linkedin.com/company/jscoca


Disclaimer
❑ This presentation has been prepared on the basis of information available in the public domain and is

intended for guidance purposes only.

❑ Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is

accurate. It however accepts no legal responsibility for any consequential incidents that may arise

from errors or omissions contained in this presentation.

❑ This presentation is based on the information available with us at the time of preparing the same, all

of which are subject to changes which may, directly or indirectly impact the information and

statements given in this presentation.

❑ Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however

sustained by any person or entity who relies on this presentation. Interested parties are strongly

advised to examine their precise requirements for themselves, form their own judgments and seek

appropriate professional advice.
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