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ANU
(Indian citizen)

ANU
(Indian citizen)

Hello, Mr FEMA Gyani. Nice to meet you again. Thank you for providing me with a
thorough understanding on IFSC in our previous discussion. | have one more doubt

regarding investing in a foreign entity engaged in financial services.
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The FEMA Gyani

| am a director in Indian entity named Carx . Itd. which is engaged in transportation
business. And we're interested in investing in a foreign entity engaged in financial

services. So are we eligible to make such investment?
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The FEMA Gyani

Oh! It means Carx .Itd. Is eligible for investment?

ANU
(Indian citizen)
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The FEMA Gyani




The conditions to be fulfilled are:

Indian entity engaged in Financial
Services Activity (FSA)

!

Indian entity not engaged in

Financial Services Activity

N

* Can invest outside
India in Financial
Services
Activity(FSA)

Can invest outside .
India in FSA as per the
new Ol rules.

Subject to condition
that such entity has
posted net profits
during preceding 3
financials years.

Can invest outside
India in FSA in
IFSC

No conditions of
Net Profits to be
fulfilled.




ANU
(Indian citizen)

ANU
(Indian citizen)

As per my understanding, we’re an Indian entity not engaged in financial service

activities and have also not posted profits for the previous years. Hence I'm

eligible for investment in IFSC in financial service activities.

| was also inquisitive about what if we had an Indian
unlisted entity? Can it invest in IFSC as well?
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The FEMA Gyani
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The FEMA Gyani

Oh! Do resident individuals also enjoy benefits of investing in

IFSC.?

ANU

(Indian citizen)

, The FEMA Gyani



Conditions In Normal case of Ol Investment In case of Investment in IFSC by

by resident Individual(RlI) resident Individual
Investment in non- operating-
foreign entity x ‘/
Foreign entity (FE)engaged in FSA X \/

*(If FE situated in IFSC)

FE which have subsidiary where RI x \/

has control in FE.
*(Both FE and Subsidiary to be situated

in IFSC)
FE which have subsidiary where R X ‘/
does not have control in FE.
Investment in foreign entity that x X

subsequently acquires/ set-up
subsidiary outside India.




Thank you Fema Gyani for such a knowledgeable session.

ANU
(Indian citizen)
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The FEMA Gyani




A

y

&

WA

>

Aapka or Hamara
Sath Every

Wednesday -

Thank You

The FEMA Gyani

https://in.linkedin.com/company/jscoca

https:/jainshrimal.com/

Comments

Feedbacks

Suggestions

I

International Tax Gyan 2 & s3\l
WhatsApp group
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Disclaimer

A This presentation has been prepared on the basis of information available in the public domain and is
intended for guidance purposes only.

A Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is
accurate. It however accepts no legal responsibility for any consequential incidents that may arise
from errors or omissions contained in this presentation.

 This presentation is based on the information available with us at the time of preparing the same, all
of which are subject to changes which may, directly or indirectly impact the information and
statements given in this presentation.

A Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly
advised to examine their precise requirements for themselves, form their own judgments and seek
appropriate professional advice.
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