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Hello Mr. FEMA Gyani,
Non-Resident Indian.
Indian company. Am

nope you’re doing well. | am Akio, a
am planing to invest in a listed
allowed to purchase or sell the

equity instruments of such company?

Hi Mr. Akio. Yes, you can purchase or sell equity instruments
of a listed Indian company and other securities through an
Authorized Dealer subject to some terms and conditions.

Okay, could you please clarify the conditions :-

Sure, given below are the prescribed
conditions :-
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The total holding by any
individual NRI or OCI shall not
exceed 5% of the total paid-up
equity capital on a fully diluted
basis.

OR

shall not exceed 5% of the paid-up
value of each series of debentures
or preference shares or share
warrants issued by an Indian
company.

AND

The total holdings of all NRIs
and OCls put together shall not
exceed 10% of the total paid-up
equity capital on a fully diluted
basis.

OR

shall not exceed 10% of the
paid-up value of each series of
debentures or preference
shares or share warrants.
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Got it ! But what if the holding requirement
exceeds the limit prescribed?

Well there is a voluntary option available to raise
the ceiling limit i.e. if the Indian company passes
special resolution then the aggregate ceiling of
10% may be raised to 24%.

Oh! That’s Great. But if the Indian company does not
want to pass such special resolution then what would
be the other option available?

Then the NRI or OCI have to sell their equity instruments to an
Indian resident provided that the Indian resident is eligible to
hold such instruments.
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Is there any specific timeframe within
which the sale of these equity instruments
must occur?

The selling can be done within the time stipulated by
the Reserve Bank of India in consultation with the
Central Government.

Okay. Now | have a doubt regarding repatriation of the
funds, would it be possible to repatriate the funds
invested in India to my home country for any future use?

Yes Akio. The funds invested in a listed Indian
company can be done on repatriation basis.

Okay, | got it FEMA Gyani. Thank you
so much |
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Thank You
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Disclaimer

J This presentation has been prepared on the basis of information available in the public domain and is
intended for guidance purposes only.

J Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is accurate.

It however accepts no legal responsibility for any consequential incidents that may arise from errors or
omissions contained in this presentation.

J This presentation is based on the information available with us at the time of preparing the same, all of which

are subject to changes which may, directly or indirectly impact the information and statements given in this
presentation.

J Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly advised to
examine their precise requirements for themselves, form their own judgments and seek appropriate
professional advice.

Jain Shrimal & Co.
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