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Absolutely! Diya, NRIs can indeed participate in a ‘ .

Diya
(Non-resident Indian
Investor) right issue of an Indian company, but it's essential to
consider FEMA regulations concerning foreign -
exchange. These regulations outline specific

guidelines that need to be adhered to that as below: The FEMA Gyani
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NRI Eligibility:
Ensure NRI investors acquired
existing shares in compliance
with FEMA regulations before
involving them in the rights
issue.

Sectoral Caps:
Verify sectoral caps on foreign
investment before offering
rights issue to ensure
compliance  with industry
regulations.

Compliance:
Ensure the rights issue
complies with the
provisions of the
Companies Act, 2013.




Diya

(Non':ﬁf’fsigt;nd'an Diya, The pricing for rights issues can differ between listed
and unlisted companies, especially for foreign investors, H
subject to regulatory requirements. This has been mentioned
below:
. Q>
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For unlisted companies, the ' ’(;) B ' @

For listed companies, the

price offered to foreign - o A _
investors cannot be lower s pricing for foreign investors i
, determined by the company
than the price offered to o _
Share issuing the right shares.

residents in India.




Diya
(Non-resident Indian
Investor)

Diya
(Non-resident Indian
Investor)

banking channels like NRE/FCNR accounts or through
inward remittance. -
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NRI investors can pay for the rights issue through specified H

Yes, NRI investors can utilize their regular NRO account for

subscribing to the rights issue. This option is available if their et
original investment was made under non-repatriation
conditions, i.e. the funds cannot be transferred outside India.
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Diya Once the NRIs get their new shares, you just need to File H
(Non-resident Indian Form FC-GPR with authorized dealers within 30 days of
Investor) issuing shares.
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Diya

(Non-:eSldint)'"d'a" You're welcome, Diya! -
nvestor
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Thank You

Comments

- Feedbacks
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Aapka or Hamara
Sath Every
Wednesday

Suggestions
I\

International Tax Gyan 2_ & s3 Wl
WhatsApp group
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https://in.linkedin.com/company/jscoca

https://jainshrimal.com/
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Disclaimer

A This presentation has been prepared on the basis of information available in the public domain and is intended
for guidance purposes only.

A Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is accurate. It

however accepts no legal responsibility for any consequential incidents that may arise from errors or omissions
contained in this presentation.

J This presentation is based on the information available with us at the time of preparing the same, all of which

are subject to changes which may, directly or indirectly impact the information and statements given in this
presentation.

J Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly advised to
examine their precise requirements for themselves, form their own judgments and seek appropriate
professional advice.

Jain Shrimal & Co.
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