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Foreign Portfolio
Investment

Foreign Portfolio Investment (FPl) means investment by way of acquisition of listed
equity capital of an Indian entity subject to the following conditions:

The FEMA
Gyani

The total holding by each FPI or an investor group should be less than 10 per cent of the
total paid-up equity capital on a fully diluted basis or less than 10 per cent of the paid-up

value of each series of debentures or preference shares or warrants issued by an Indian
company.

The Investor should have no control over the Indian entity.

AND

capital on a fully diluted basis or paid up value of each series of debentures or preference
shares or warrants.

The total holdings of all FPIs put together should not exceed 24 per cent of paid-up equity
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The aggregate limit of 24 percent may be increased by the Indian company concerned up
to the sectoral cap/ statutory ceiling, as applicable, with the approval of its Board of

Directors through a resolution.

In case the total holding of an FPIl increases to 10 percent or more of the total paid-up

equity capital on a fully diluted basis or 10 per cent or more of the paid-up value of each
series of debentures or preference shares or warrants issued by an Indian company, the
total investment so made by the FPI will be re-classified as FDI subject to the conditions

as specified by SEBI.
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S
n case of Public Offer, the price
“the shares to be issued is not le
than the price at which shares :

issued to residents, and

In case of issue by private placement,
is not less than the price arrived in terms of SEBI
guidelines or not less than the fair price worked
out as per any internationally accepted pricing
methodology for valuation of shares on arm’s
length basis, duly certified by a SEBI.
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Disclaimer

O This presentation has been prepared on the basis of information available in the public domain and is intended
for guidance purposes only.

Q Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is accurate. It
however accepts no legal responsibility for any consequential incidents that may arise from errors or omissions
contained in this presentation.

U This presentation is based on the information available with us at the time of preparing the same, all of which
are subject to changes which may, directly or indirectly impact the information and statements given in this
presentation.

W Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly advised to
examine their precise requirements for themselves, form their own judgments and seek appropriate
professional advice.
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