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Hey! Mr. FEMA Gyani. My name is Abhir and | am an Indian
Resident. | want to transfer my shares of XYZ Inc. to my friend
who is residing in USA. | am not aware of any regulations that are
applicable on me. Can you please guide me about the same.

Abhir

Hi Abhir, A person resident in India may transfer equity capital by
way of sale to a person resident in India, or to a person resident
outside India who is eligible to make such investment under Foreign
Exchange Management (Overseas Investment) Rules, 2022.
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Okay, FEMA Gyani. As | am unaware of such rules,
it will be great if u can brief me about the same.

Abhir

—

The FEMA Gyani



Sure Abhir. Let me brief you about some

conditions that are required to be fulfilled by
the transferor-

Where the disinvestment by a person The FEMA Gyani
resident in India pertains to ODI -

The transferor, in case of full disinvestment other

than by way of liquidation, shall not have any dues The transferor must have stayed invested
outstanding for receipt, which such transferor is for 2 least one year from the date of
entitled to receive from the foreign entity as an making ODI.

investor in equity capital and debt.



Got it! Are there any other points that | need to
keep in mind?

Abhir

Yes Abhir, one important point is that Disinvestment has to be
reported within thirty days of receipt of disinvestment proceeds
in Section G of Form FC.

Some points that are also need to be kept in The FEMA Gyani
mind while reporting in Section G of Form FC-

* UIN

* Date of submission of last APR

* Date of Disinvestment

* Method of Disinvestment

* FV of total disinvestment as per the
valuation report
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bj Got it! Thankyou so much FEMA Gyani for all the
! . ! information regarding disinvestment.

Abhir

-

The FEMA Gyani

Your Welcome, Abhir.
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Disclaimer

 This presentation has been prepared on the basis of information available in the public domain and is
intended for guidance purposes only.

A Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is
accurate. It however accepts no legal responsibility for any consequential incidents that may arise
from errors or omissions contained in this presentation.

A This presentation is based on the information available with us at the time of preparing the same, all
of which are subject to changes which may, directly or indirectly impact the information and
statements given in this presentation.

A Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly
advised to examine their precise requirements for themselves, form their own judgments and seek
appropriate professional advice.
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