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Here are some examples of “Capital Account Transactions”
covered under the Liberalized Remittance Scheme (LRS)

Extending loans in Indian
rupees to NRIs who are
relatives as defined in the
Companies Act, 2013

Permissible Capital Account Transactions

under LRS

Opening a foreign
currency account
abroad
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Purchasing property
abroad
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“Current Account Transaction" means a transaction other than a
Capital Account Transaction and without prejudice to the

generality of the foregoing such transaction includes,- l l
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Gift/donation

Permissible Current Account Transactions

Facilities available to
students for pursuing their Business Trip

Maintenance of

relatives abroad studies abroad
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The Scheme
remittances
specifically

Exchange

is not available for

for any
prohibited

purpose
under

Schedule | or any item restricted
under Schedule Il of
Management
Account Transaction) Rules, 2000.

Foreign
(Current

The scheme is not available for
Direct or indirect capital account
remittances to countries identified
by the Financial Action Task Force

(FATF) as "non-cooperative
countries and territories.
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In the next part, we will cover Documentation Required for
Remittance Made under LRS.

To be continued
next WEDNESDAY...
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https://in.linkedin.com/company/jscoca

m https://iainshrimal.com/ To join our International Taxation
Group, kindly scan the QR code
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Disclaimer

A This presentation has been prepared on the basis of information available in the public domain and is intended
for guidance purposes only.

1 Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is accurate. It

however accepts no legal responsibility for any consequential incidents that may arise from errors or omissions
contained in this presentation.

A This presentation is based on the information available with us at the time of preparing the same, all of which are

subject to changes which may, directly or indirectly impact the information and statements given in this
presentation.

A Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however sustained
by any person or entity who relies on this presentation. Interested parties are strongly advised to examine their
precise requirements for themselves, form their own judgments and seek appropriate professional advice.
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