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Clarifications regarding
applicability of GST on certain

K. services




Whether ‘same line of business’ in case of passenger transport service and renting of
motor vehicles includes leasing of motor vehicles without operators.

Services of transport of passengers and renting of motor vehicle des igned to carry passengers attract

GST at the rate of 5%. 1TC is available on services in the same line of business.

Same line of business means “service procured ﬁom another service prow'a’er f z‘ranspomhg
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passengers in a motor vehicle or ren z‘[ng qf a motor vehicle”




Whether GST is applicable on reimbursement of electricity charges received by real

estate companies, malls, airport operators etc. from their lessees/occupants.

Here, the supply of electricity is bundled with renting of immovable property and/or
maintenance of premises. Thus, it is a composite supply under GST, where the principal
supply is renting of immovable property and supply of electricity is an ancillary supply.

Even Lf e[ec‘crici‘cy is billed separate[y, the supplies will constitute a composite quoply and
therefore, the rate qf the ‘princi‘pal swpply L.e., GST rate on renting of immovable property
and/or maintenance of premise would be appﬁcab[e.

o PURE
. AGENT
UNDER

GST




Whether job work for processing of “Barley” into “Malted Barley” attracts GST @ 5% as
applicable to "job work in relation to food and food products” or 18% as applicable on
“job work in relation to manufacture of alcoholic liquor for human consumption”.

Malt is a food produc’c as it can be dhfectly consumed or can be used as an ingredient n food produc’cs. It can also
be used for manufacture of beer and alcoholic [iquor for human consumption.

However, irvespective of end-use, conversion of barley into malt amounts to job work in relation to food products.

Thus, job work services in relation to manufacture of malt ave covered by the entry at Sl. No. 26 (i) (f) which covers
“job work in }felaﬁon to all food and food products” and will, therefore, attracts 5% GST.




Whether District Mineral Foundations Trusts (DMFTs) set up by the State Governments
are Governmental Authorities and thus eligible for the same exemptions from GST as
available to any other Governmental Authority.

D ‘ Y DMFTs work for the interest and Ioenqﬁt of persons and areas aﬁ?ected loy mining
District Mineral Foundation (DMF) related operations. They provide services related to drinking water supp [y,
Commissioner of Geology and Mining environment protection, health care facilities, education, welfare of women and

children, supply of medical equipment etc.

These activities are similar to activities that are enlisted in Eleventh Schedule and
Twelfth Schedule of the Constitution.

These services are provided free of cost to benefit individuals, families, women and




Whether supply of pure services and composite supplies by way of horticulture/horticulture
works (where the value of goods constitutes not more than 25 per cent of the total value of
supply) made to CPWD are eligible for exemption from GST under Sr. No. 3 and 3A qf

Notification no 12/2017-CTR dated 28.06.2017.

Public parks n government res idential colonies, government oﬂices and other pu’o[ic areas are

deve[oped and maintained on CPWD. These activities are included in the ﬁmc(:ions entrusted to
Panchayats and Municipalities under Article 243G and 243W of the constitution.

Sr.No. 3 and 3A of notification No. 12/2017-CTR exempt pure services and composite supply of
goods and services in which value of goods does not constitute more than 25%, that are provided to

the Central Government, State Government or Union territory or local authority by way of any

e
L % ik ﬁ% |

HORTICULTURE

6 J




Not considered as same line of business as

Summaw Whether 1TC on [easing Of passenger transport services.

motor vehicles be available « Not available.

* Yes, ’chey are considered as

Governmental Authorities

Whether DMFTs
- All exemptions app[icala[e to

are Governmental

Authorities? Governmental Authorities are 1s GST ap]o[icalo le on Considered as a composite supp [y, GST rate of

also appﬁca]ole to them. e[ectricity provi ded by prmcqoa[ quoply apphcable.

Exception: Pure agency of the elec’cvici’cy

Real Estate Companies,

ete. ? ’00&7’0[

Services of horticulture to CPWD

_ are covered under functions of
Whether services

Panchaya’cs and Municipa[iﬁes

of horticulture to Considered as “job work in relation to food

CPWD exempt? + Thus, exempt ﬁfom GST. Processing of bar[ey into and J(‘O od pro ducts”
malt attracts GST rate of

% or18%?

GST applicable @5%
4' W Jain Shrimal & Co.

CHARTERED ACCOUN



° °
D l«SC lalmer For any queries, feei ﬁfee to reach us out at:

* This presentation has been prepared on the basis of information available in the

public domain and is intended for guidance purposes only.

* Jain Shrimal & Co. has taken reasonable care to ensure that the information in this ﬁ h&PS:/ [in.linkedin.com/ company/
presentation is accurate. It, however, accepts no iegai responsibility for any iscoca

consequentiai incidents that may arise ﬁom errors and omissions contained in this

presentation. https://jainshrimal.com/
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