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Hi Mr. FEMA Gyani, | had invested USD 5,000 in Kylie
Cosmetics Inc., California. | had earned dividend of USD
100 on my investment. After sometime, | disinvested the
stake in Kylie Cosmetics and have received USD 5100.
Those funds are lying idle as on date. | heard from a friend
that the funds received after disinvestment cannot be kept
idle. Is this a violation under FEMA?

Ruhi .
Indian Resident

The FEMA Gyani

Hey Ruhi! Yes your friend is right. As per RBIl’s updated
regulation it is not allowed to keep your funds idle. |
shall brief you about the same.



As per the Master Direction on Liberalised Remittance

Scheme, updated as on 24th August 2022 an Investor,

who has remitted funds under LRS can retain, reinvest
the income earned on the investments
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As per para 16 of Master Direction
on LRS, “the

received/realised/unspent/unused

foreign exchange, unless reinvested,
shall be repatriated and

surrendered to an authorised person
Okay, but | dis-invested my within a period of 180 days from the

funds on 30t November date of such receipt/ realisation/

2020, is this applicable on purchase/ acquisition or date of
return to India.”

Ruhi me also?
Indian Resident

https://www.rbi.org.in/Scripts/BS_ViewMasDirections.aspx?id=10192



Ruhi
Indian Resident

As of now there is no clarification from RBI
regarding introduction of grandfathering provision
to protect the unspent LRS funds lying abroad from

getting affected by this mandatory repatriation
provision of 180 Days. Therefore, it is advised to
repatriate the funds immediately.

Okay, Mr. FEMA Gyani | will keep
this in mind and get my funds
back ASAP. Thank you.
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To make you more familiar with FEMA,
we are happy to listen to your
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The FEMA Gyani Suggestions

Let’s meet every
Wednesday.
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https://www.linkedin.com/company/jsco
ca
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Disclaimer

[ This presentation has been prepared on the basis of information available in the public domain and is
intended for guidance purposes only.

[ Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is accurate.
It however accepts no legal responsibility for any consequential incidents that may arise from errors or
omissions contained in this presentation.

A This presentation is based on the information available with us at the time of preparing the same, all of which
are subject to changes which may, directly or indirectly impact the information and statements given in this
presentation.

[ Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however
sustained by any person or entity who relies on this presentation. Interested parties are strongly advised to
examine their precise requirements for themselves, form their own judgments and seek appropriate
professional advice.
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