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Hi Mr. FEMA Gyani, I have a company in
India that is into the business of export
of shoes. This time I’ve received a big
order for 1000 pair of shoes. Now, as
this is a huge order, I need advance
from client to complete it. Is it possible
under FEMA to receive advance
payment for export of goods?

Hi Arnav, Yes, you can
receive the advance for
export of goods. Some
points are required to be
kept in mind for this. Let me
take you through that
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1. You need to ensure that the shipment of goods is
made within 1 year from the date of receipt of
advance payment.

2. The rate of interest (if any) should not exceed
London Inter Bank Offered Rate (LIBOR) + 100 basis
points.

3. The documents covering the shipment should be
routed through the AD Category-I bank through
whom the advance is received.
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Ok. One more question; As per
our contract, if I could not
complete the project within the
stipulated time then I have to
refund the entire money
received. So can I do so?

Well that’s not an easy task
Arnav. No remittance
towards refund of unutilized
portion of advance payment
or towards payment of
interest, shall be made after
the expiry of 1 year, without
the prior approval of the RBI.
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Let’s meet every 
Wednesday. 

To make you more familiar with FEMA, 
we are happy to listen to your
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Comments

Feedbacks

Suggestions
https://www.linkedin.com/company/jsco
ca



Disclaimer
❑ This presentation has been prepared on the basis of information available in the public domain and is 

intended for guidance purposes only.

❑ Jain Shrimal & Co. has taken reasonable care to ensure that the information in this presentation is accurate. 
It however accepts no legal responsibility for any consequential incidents that may arise from errors or 
omissions contained in this presentation.

❑ This presentation is based on the information available with us at the time of preparing the same, all of which 
are subject to changes which may, directly or indirectly impact the information and statements given in this 
presentation.

❑ Neither Jain Shrimal & co., nor any person associated with us will be responsible for any loss however 
sustained by any person or entity who relies on this presentation. Interested parties are strongly advised to 
examine their precise requirements for themselves, form their own judgments and seek appropriate 
professional advice.
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