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Views on Digital Taxation

International taxation is because of the sovereignty of different
countries.

Earlier companies were present in physical form and were taxed
accordingly but now due to digital presence of these companies in
different countries a new model of taxation was required.

OCED & UN introduced DTAA to avoid double taxation
India has sighed DTAA with more than 95 countries.

Equalistion levy 1, Equalisation levy 2.0, significant
economic presence and crypto taxation are some unilateral
measures adopted by India to charge tax on income earned by
entities present digitally in India.

CA Hari Om Jindal



FAQs on Digital Taxation

Q. Views on formula suggested under Article 12B.

Ans. All models based out by OCED are in favour of developed countries, where income is
taxed at place where the entity is resident. On the other hand, India and other developing
countries are in favour of taxability where users are present as the value of any entity is
built by its users. For example, it is the users who are developing value Google and not
the country in which it is based. So, the formula suggested is in our favour.

Q. What is your advice to Young CA practicing in International taxation?
Ans. Never sign or accept any proposal or contact dealing in the same out of any

competitive pressure. It is very time consuming, risky and requires high knowledge. So
first update your skills and then enter into these.



Views on UAE Taxation

It will be effective from 15t June 2023.

CT will charged @ 9% for taxable income exceeding AED
3,75,000 .

Free zone entities are exempt from CT with certain
conditions.

_ : _ Click to add text
There is 0% withholding tax rate.
Specified exempt person
Interest deduction is restricted to 30%

Losses are set off up to 75% of profits also no carry
forward.

CA Sheetal Soni



FAQs on UAE Taxation

Q. Will offshore companies be subject to UAE CT?

Ans. The offshore business operating in UAE if free from all annual accounting and tax
responsibilities. The no-corporate-tax law benefits offshore operations. The tax on
offshore companies will only be leviable in case their income is sourced from UAE.

Q. Do all the companies need to get their books of accounts audited under UAE CT?

Ans. All the companies in the mainland are required to have their financial accounts
audited. However, companies who are situated in free zones do not necessarily get
audited as free zone authorities do not require the companies to submit an audit report.
But there are some forms which have to deal with a mandatory audit of accounts. This
Includes free zone companies (FZCO) and free zone establishments (FZE)



FAQs on UAE Taxation

Q. How will the losses be allowed to carried forward under UAE CT and what about
losses incurred before implementation of UAE CT?

Ans. Losses will be allowed to be carried forward for an infinite period and losses
iIncurred before the implementation of UAE CT will not be allowed to be carried forward.

Q. What is the impact on Diamond company having base in UAE for diamond purchase
and import from UAE?

Ans. There are many company doing such trading and rough trading company in UAE.
If company is a free zone entity buying from Africa, Antwerp and selling in international
market or even to UAE free zone company there no UAE CT. However if it selling to
mainland entity then it will be subject to UAE CT.



PRESENTING TO YOU

FEMA ke FUNDAE

#HFamiliarwithFEMA

Let’s meet every Wednesday.



Glimpse of today’s session
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Link showing journey of SITG: sitG 2nd anniversary - Journey of SITG - YouTube

Feedback Form
https://forms.office.com/r/WUC3z3cPqg0

@ Visit our website blog- https://jainshrimal.com/blog/#taxgyaan for previous case
laws and discussions.

o Join Telegram group for discussion on International taxation-


https://www.youtube.com/watch?v=xuOlZ3-mpKs
https://forms.office.com/r/WUC3z3cPq0
https://jainshrimal.com/blog/#taxgyaan
https://t.me/joinchat/rNJwnbhQo8g4Y2Jl




Disclaimer

We by means of this presentation are not rendering any professional advice, or services
whatsoever.

We have taken reasonable care to ensure that the information in this presentation is
accurate.However we accepts no legal responsibility for any consequential incidents that may
arise from errors or omissions contained in this presentation

This presentation is based on the information available to us at the time of preparing the same,
all of which are subject to changes which may, directly or indirectly impact the information and
statements given in this presentation.

This presentation has been prepared on the basis of information available in the public domain
and is intended for guidance purposes only.

This information is not comprehensive and has not been independently verified as to accuracy,
or completeness by us.

We will not be responsible for any loss however sustained by any person or entity who relies on
this presentation. Interested parties are strongly advised to examine their precise requirements
for themselves, form their own judgments and seek appropriate professional advice.



